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Indian Banks’ Association

No.CIR/RB/PS/5%(

July 11, 2008

The Chief Executives of all the Member Banks

Dear Sirs,

Caution against fictitious offers of remitting cheap funds
abroad - RBI Press Released dated December 7, 2007

The Reserve Bank of India in a communication to IBA forwarded a letter reiterating their
earlier press release dated December 7, 2007 cautioning the public in general, not to fall
prey to fictitious offers for release of cheap funds claimed to have been remitted by overseas
entities 10 banks in India. The RBI also cautions that they should not make any remittance

towards participating in such schemes/offers from unknown entities. A copy of the

¢communication is enclosed for your ready reference.

The Reserve Bank of India has requested IBA to inform the member banks to give wide

publicity to the Press Release through their branches and by placing the Press Release on
their website.

In the light of the above backdrop, we request member banks to take appropriate steps to

¢reate customer awareness on the above matter.
|

Yours faithfully,

ol

K Unnikrishnan
Deputy Chief Executive

%

World Trade ‘Centre Complex, Centre 1, 6th Floor, Cuffe Parade, Mumbai - 400 005 @ Phone : 2217 4040, Fax : 2218 4222 | 2215 4131
Website : www.iba.org.in




RESERVE BANK OF INDIA

3 f} wvpw .t org.in
DBOD Leg. No. /08.08.001/2008-09 July 07, 2008
The Chief Executive
Indian Banks’ Association
Centre 1, 6" Floor
World Trade Centre
Cuffe Parade
Mumbai 400 005

Dear Sir,

Caution against fictitious offers of remitting cheap funds from abroad- RBI Press
Release dated December 7, 2007

We forward herewith a copy of the Press Release 2007-2008/770 dated December 7,
2007 issued by us.

2. We shali be glad if you will advise your member banks to give wide publicity to the
Press Release through their branches and by placing the Press Release on their
website.

- Yeurs faithft/

Subrata Das)
Deputy General Manager
\Encls: As above
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N8 DIVISION, Central Office, Post Box 408, Mumbal 400001
Phene: 2260 0502 Fax: 2208 QU0U, 2270 3279

Decomber 7, 2007

ABI cautions Public againet Flctitlous Gffers of
Remitting Cheap Funds from Abroad

_ The Reserve Bank of Indla has advised members of publlc nol fo fall prey lo
fictitious offers for release of cheap funds claimed to have been remilted by overseus

.entitles to banke In Indla / Reserve Bank of Indla. Membars of public should alsa nol

:‘:‘atﬁga any remitlance towards participation In such schemes/offers fram unknown
188,

Describing the typical modallty of such offers, lhe Reserve Bank of india
stated that certain forsign entities / individuals, including Indian residents acting as
represantatives of such entitles / individuals, make offers through letlers / amails,
ete., of huge money In faorelgn currency to resldent Individuals / entitles (Ineluding
schools / hospltals), on the pretext of helping them In thelr businees / ventures In
India. Once the contact Is established, the offer Is followad by u requést seeking
delells of bank account of the Individuals / Indlan entity and asking sorme armount 10
be remlited to them as Initial deposit / commisslon so that the offer money. could b
transferred. Likewlss, references have been also recelved In the Reserve Bank in
the recent past from Individuals / authorised dealers seaking approvals / clarifications
for effecting remittances in foreign currency towards cormmmilsslon / Tees far recaiving
prizes won In overseas lottery schemes etc. |t has also come lo the notice of the
Reserve Bank that certaln overseas organisations have been advising Individuals /
companies / trusts In Indla that huge sums of maney for disbursal of loans In India al
cheap rates has been kept In an account with the Reserve Bank and the funds would
be released after approval from the Reserve Bank. To substantlate helr claims, aven

coples of certificate / deposlt recelpts purported to have been issued by the Reseive
Bank are produced by such operatars.

The Ressrve Bank of India has today clarlfisd thal remittance in any fom
lowards participation In lottery schemes s prohiblted under Forelgn Exchange
Management Act, 1998. Further, these rastrictions are alsa applicable to remitlances
tor particlpation In lotteryslike schemes functioning under differenl naes, such as,
money clreulatlon scheme or remittances for the purpose of sasuring prize monay |/
awards, elc. The Resarve Bank of Indla has further clarified thet It does not maintain

g{w account in the name of Individuals / companles / trugts In Indla to hold funds for
gbursal.

G, Rughuwa)
Depuly Ganaeral Manager




